
BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF COLORADO 

*  *  *  *  * 

IN THE MATTER OF THE APPLICATION 
OF PUBLIC SERVICE COMPANY OF 
COLORADO FOR APPROVAL OF ITS 
2016 ELECTRIC RESOURCE PLAN 

) 
) 
) 
) PROCEEDING NO. 16A-0396E 
) 
) 

UPDATED NOTICE OF INTENT (May 19, 2016) 

I. Introduction 

On February 16, 2016, the Colorado Public Utilities Commission (“Commission”) 

issued Decision No. C16-0127 in Proceeding No. 15V-0473E.1  In this Decision, the 

Commission granted Public Service Company of Colorado’s (“Public Service” or 

“Company”) request for a variance of Commission rules to enable a three-month 

extension of time to file its Electric Resource Plan (“ERP”). In order to aid the 

Commission in managing information in multiple related proceedings, the Commission 

also directed that the Company make the following two filings on or before February 29, 

2016: (1) technical inputs and assumptions and other data used or to be used in the 

Company’s 2016 Electric Resource Plan (“ERP”) and 2017-2019 Renewable Energy 

1 In the Matter of the Petition of Public Service Company of Colorado for Approval of Waivers and 
Variances to Delay the Filings of its Next Electric Resource Plan and Qualifying Retail Utility Compliance 
Plans as well as Bifurcate the Filing of Such Plans as Required in Proceeding Nos. 11A0418E; 11A-
869E/12A-782E/12A-785E; 11A-870E; 13A-0836E; 14V-0188E. 
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Standard2 Compliance Plan (“2017 RE Plan”); and (2) a Notice of Intent (“NOI”) that is 

to explain the Company’s view of the relationship of certain pending and to be filed 

proceedings.3 This NOI is the second of the two required filings. Concurrently with this 

Notice of Intent, Public Service is filing a separate application setting forth technical 

inputs and assumptions for use in the 2016 ERP and 2017 RE Plan. 

Specifically in this NOI, the Company will: 

(1) Explain the Company’s view of the relationship among the proceedings that the 
Commission identified as well as certain other filings4 it intends to file in the early 
portion of this year including the: 
 

a. Phase II Rate Case (“Phase II”) – Proceeding No. 16AL-0048E; 
b. Solar*Connect – Proceeding No. 16A-0055E; 
c. 2017 RE Plan – Proceeding No. 16A-0139E; 
d. Decoupling – Expected to be filed in early third quarter of 2016; 
e. Advanced Grid Intelligence & Security Certificate of Public Convenience 

and Necessity (“Grid CPCN”) – Expected to be filed in early third quarter 
of 2016; 

f. 2016 Electric Resource Plan (“ERP”) – Required to be filed by June 1, 
2016; and 

g. Company ownership of wind resources under Rule 3660(h) – Proceeding 
No. 16A-0117E. 
 

(2) Provide a discussion of the significant issues the Company anticipates raising in 
each proceeding as well as details about other proceedings in which the 
significant issue may be raised or relevant. 
 

(3) Describe the status of the Renewable Energy Standard Adjustment (“RESA”) 
account, including the: 

a. Current status as of December 31, 2015; 
b. Projected balances for the account incorporating the 2017 RE Plan; 
c. Potential impacts of the listed proceedings above on the RESA; and 

                                                            
2 Ordering paragraph 2 as specified in Section E.1 of Decision C16-0127. 
3 Ordering paragraph 3 as specified in Section E.2 of Decision C16-0127. 
4  The Decoupling and the Rule 3660(h) filings are in addition to the five proceedings identified in Decision 
No. C16-0127.  
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d. Estimated RESA impact of the addition of potentially up to 1 GW of new 
eligible energy resources. 

 

 

 

II. Overview and Summary 

Over at least the past year, the Company has been hearing from our customers, 

communities, and legislators that they want more. They want more than the reliable and 

safe service we have been providing. They want more than us just complying with the 

renewable goals set by our state. Further, we are in an environment where ideas and 

concepts such as net-zero developments5 and corporate and community interests for 

long-term sustainability are driving new technologies and creative solutions. Our own 

Innovative Clean Technology projects presented to and approved by the Commission in 

Proceeding No. 15A-0847E, Decision No. C16-0196 represent some of our efforts to 

integrate technological innovation that the electric industry is experiencing. In response 

to these requests and interests, we began to discuss internally what a future state of 

service to our customers would look like. How would customers interact with us as their 

utility?  How would we ensure just and reasonable rates?  

It is in this environment and in response to those customer expectations that we 

developed the “Our Energy Future” initiative. The ‘Our’ in the title does not describe 

Xcel Energy’s plan and our ownership of that plan. It describes the Company’s 

response to what our customers, communities, and legislators have asked of us and 

                                                            
5 Denver Water, Sterling Ranch, National Western Center, Sun Valley Eco District, Lennar Homes, City of 
Denver, City of Boulder are all examples of developments or communities that have pushed for 
alternatives and more. 
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represents a picture of what is collectively becoming the energy future for all customers 

in our service territory. We are inviting our customers to: Imagine a day when utility 

customers have more control over their energy and can design a plan that best suits 

their needs. The plan that we have started to lay out in discrete filings before the 

Commission and will continue to lay out before the Commission in the coming months 

not only achieves this goal, it will achieve this goal while ensuring that we make sound 

economic choices for all customers; and allows those customers that want to go even 

further to do so while bearing the transparent cost of those incremental choices. It puts 

the power of the plan and the long-term vision it represents squarely in the hands of our 

customers. We firmly believe that the “Our Energy Future” plan will allow Colorado to 

not only maintain our economic base, but to attract future businesses to our great state.  

Unlike a private business, we cannot implement the Our Energy Future plan 

unilaterally. While the Our Energy Future initiative is rooted in the requests from and the 

interest expressed by our customers and communities, it is our responsibility as a 

regulated utility to bring that plan before the Commission for evaluation, feedback, and 

modification if necessary. We understand that this is a heavy lift for those that will also 

participate in our filings and in this process, as well as ourselves; however, we are 

committed to ensuring transparency and hope that participants find that the principles, 

goals, and ultimately, recommendations presented by the Company are well thought-out 

and comprehensive. We appreciate the opportunity to provide a roadmap through this 

NOI filing on how we believe the process will work over the next several months, and 

potentially years, for us to move to the collective Our Energy Future plan. 

III. Relationship or Dependency Amongst Filings 
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In this section, we will address the Commission’s directive to provide the 

Company’s view of the relationships between the filings that the Company intends to 

make this year. We are providing information here not only about the proceedings the 

Commission identified, but other planned filings as well. There are many ways filings 

may be related, particularly when it comes to the impact on a customer’s bill.  However, 

here we are being specific about the dependency between the filings to provide the 

highest level of clarity.   

The filings in question include Electric Phase II rate case proceeding, 

Solar*Connect, 2017 RE Plan, Decoupling, a Grid CPCN, the 2016 ERP, and the 

anticipated Rule 3660(h)6 filing.  Table 1 summarizes our conclusions as to whether or 

not the filings are related and/or would significantly impact each other.  Following the 

table we discuss how each of the filings identified as related are so, and in some 

instances where it is not intuitive, why they are not. We have also added one final line 

on this table to reflect whether or not a customer’s bill would be impacted -- maybe not 

immediately, but at some time in the future by the decisions made in each of these 

filings.  As Ms. Jackson referenced in her Phase II Direct Testimony, the Company is 

committed to ensuring the Commission has a view of what those estimated impacts on 

a customer’s bill may be.7 

  

                                                            
6 Proceeding No. 16A‐0117E 
7 Direct Testimony of Alice K. Jackson, Proceeding No. 16AL‐0048E, page 72 beginning at Line 10. 
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Table 1:  Significant Relationship/Dependency Indicator Between Anticipated 
2016 Filings 

 
 Phase 

II 
Solar* 

Connect 
RE Plan Decoupl-

ing 
Grid 

CPCN 
ERP 3660(h) 

Phase II  No Yes No No No No 
Solar* 
Connect 

  No No No Yes No 

RE Plan    No No Yes Yes 
Decoupl-
ing 

    Yes No No 

Grid CPCN      No No 
ERP       Yes 
3660(h)        
Customer’s 
Total Bill 

Yes Participant 
Only 

No 
Incremental 

Potentially Yes Yes Yes 

 

A. Filings With a Relationship 

1. Phase II and the 2017 RE Plan 

The Phase II and 2017 RE Plan filings will impact each other.  In fact, the 

proposals made in the Phase II filing have been taken into account in the 2017 RE Plan. 

Specifically, it was necessary to carry the proposed rate design changes for our 

Residential customers who would participate through the Solar*Rewards Small program 

into the 2017 RE Plan to ensure consistency. The Company has proposed the initiation 

of a Grid Usage Charge for all Residential customers in the Phase II and has taken this 

change into account in the 2017 RE Plan when designing the Renewable Energy Credit 

(“REC”) incentive that participants in that program would receive. Additionally, the 

Company is proposing a voluntary pilot tariff known as the Residential Time of Use 

(“RD-TOU”) tariff.  In order to recognize, enable, and incentivize customers voluntarily 

participating in the RD-TOU tariff to also participate in the Solar*Rewards Small 

program, we have taken this pilot tariff into account when offering an incremental 
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amount of capacity for these customers through the 2017 RE Plan. In the event a 

decision is reached in the Phase II to not make the proposed changes, the REC 

incentives and capacities proposed for customers participating in the Solar*Rewards 

Small program will be different than the current recommendations found in the 2017 RE 

Plan. We recognize this in our 2017 RE Plan and provide an explanation that the 

Company needs to revisit these REC incentives and possibly the offered capacity. In 

the event the Commission approves the Phase II proposed rate design changes with 

modifications, the REC incentive would also need to be reevaluated. 

 

2. Solar*Connect and the ERP 

Solar*Connect impacts the 2016 ERP regarding any capacity that is authorized 

by the Commission for the Company to acquire (via purchase power agreement). This 

capacity would be taken into account in the Company’s Load and Resources tables in 

the 2016 ERP when identifying the need to build incremental capacity. The 

Solar*Connect filing has proposed a maximum of 50 MW of solar to be provided as a 

voluntary customer choice program. The ERP assumptions take this 50 MW into 

account with an assumption of the resource being online in the Summer of 2019. In the 

event that Solar*Connect is not approved, the 50 MW resource would need to be 

removed from the Load and Resources table. 

3. 2017 RE Plan and ERP 

The 2017 RE Plan and the ERP are dependent and have a relationship for the 

same reason as Solar*Connect and the ERP. The capacity that is approved as part of 

the 2017 RE Plan needs to be taken into account in the 2016 ERP Load and Resources 
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table. The 2017 RE Plan is being filed with acquisitions for calendar years 2017, 2018, 

and 2019. We will not only include the proposed annual capacity for each program in 

the 2017 RE Plan as part of the resources in the ERP, but we will also include a level 

for continued programs beyond 2019 through the entire Resource Acquisition Period in 

the ERP.  In the event these capacity levels are changed, the ERP will need to be 

updated. 

4. Decoupling and Grid CPCN 

We are indicating a relationship here between the request we plan to bring to the 

Commission regarding decoupling and the anticipated Grid CPCN filing due to the 

inclusion of Integrated Volt/VAr Optimization (“IVVO”) in the Grid CPCN.  IVVO is the 

now industry accepted term for a number of voltage-related services that encompass 

what this Commission is familiar with as Distribution Voltage Optimization or “DVO.” 

Due to the proposal that the Company intends to make regarding the implementation of 

IVVO on its system, it is necessary to track the decline in energy consumption and align 

that with lost fixed cost recovery as a result of Residential and Small Commercial rate 

design. Thus, there is a direct relationship between these two filings.  The Company 

notes that there is also a dependence and relationship between decoupling and future 

DSM cost recovery and program filings; however, those DSM filings will not occur in the 

early part of 2016.  

5. ERP and Rule 3660(h) Filing 

The ERP and the Rule 3660(h) filing are related where renewable resources 

approved under the Rule 3660(h) filing would need to be reflected in the Load and 
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Resources table and system modeling of the ERP8. The Load and Resources table 

provided as part of the ERP9 indicates that in the short term the Company does not 

have a significant capacity need. However, there are opportunities on the system for 

time-sensitive investments in economic energy resources, such as wind resources, due 

to the extension of the Production Tax Credit (“PTC”). The 3660(h) filing will pursue 

some of those types of resources and will be filed simultaneously with the ERP so that 

the Commission may evaluate the two in parallel. 

6. 2017 RE Plan and 3660(h) Filing 

The 2017 RE Plan and the Rule 3660(h) filing are related where any new renewable 

resources approved under the Rule 3660(h) filing would have an impact on the RESA 

projections under the 2017 RE Plan. The RESA proposed in the 2017 RE Plan 

continues to be positive through the planning horizon and able to accommodate the 

addition of new eligible energy resources likely to be proposed in the 3660(h) filing. 

B. Filings With No Significant or Immediate Interrelationship 

As discussed above, we believe a few of the areas where we have indicated no 

significant or immediate relationship also need to be discussed because the lack of the 

relationship may not be intuitive. These are set out and discussed below.  

1. Phase II and Grid CPCN 

The Phase II and the Grid CPCN filings are generally not interdependent. While 

in the Phase II rate case the Company lays out its long-term vision for rate design, it is  

  

                                                            
8 See Direct Testimony of Mr. James Hill in Proceeding No. 16A‐0117E 
9 See Assumptions in Proceeding No. 16A‐0138E 
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not requesting approval of that rate design. Additionally, approval of the Grid CPCN is 

not dependent on approval of any rate design in the Phase II rate case. Final rate 

design decisions regarding the Company’s long-term vision are anticipated to come 

after information from the pilot rate design has been received and evaluated. While it is 

not possible to get to the final rate design without implementation of more advanced 

meters, the structure of that final rate design is not the subject of either of the filings. 

Further, to the extent any desired future rate design consists of time-of-use rates for 

Residential customers, changes to customer’s meters will be necessary. The one 

exception to this general lack of interdependency relates to IT-related costs. The IT-

related costs necessary to implement the long-term rate design discussed in the Phase 

II filing will be included in the Grid CPCN filing.  Accordingly, the Grid CPCN filing 

effectively supports the requested approvals in the Phase II rate design proceeding.   

 

2. Solar*Connect and the 2017 RE Plan 

The Solar*Connect filing and the 2017 RE Plan filing are not interdependent.  

The Solar*Connect proposal does not request funding from the RESA for the 

participants and RECs are retired on behalf of the participants. The only marginal 

relationship with the 2017 RE Plan relates to how unsubscribed energy is addressed. In 

the event the Company does not fully subscribe the energy in a given year due to 

startup, participants moving in and out of the program, or other variables, the 

Solar*Connect filing proposes that the energy may be purchased by the system and 

RECs retained for state Renewable Energy Standard compliance. No value associated 

with these potential RECs has been included in the 2017 RE Plan. However, we do list 
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the projected RECs that may be produced by Solar*Connect in Table 4-4 in Attachment 

RLK-2 of the 2017 RE Plan for transparency.  Solar*Connect is also mentioned in the 

2017 RE Plan in Section 6 of Attachment RLK-1. 

IV. Significant Issues 

This section presents what we believe to be the significant issues raised in each 

of our filings. Of course, other participants in these proceedings may consider other 

issues to be significant, but at this time we believe that those discussed below are the 

primary issues that will need to be addressed. 

A. Phase II Rate Case (“Phase II”) – Proceeding No. 16A-048E 

 Issue #1: Updated Class Cost of Service Study for assigning and allocating costs 

to broad classes of customers.   The primary function of a Phase II rate case is to 

ensure that costs are being functionalized, classified, and allocated among 

customers in a manner that gives effect to cost causation principles. This 

fundamental piece of the Phase II Rate Case will be an important issue. No other 

filings influence or are significantly influenced by this portion of the Phase II Rate 

Case. 

 Issue #2: Proposal to implement a Grid Use Charge to recover distribution costs 

from residential and small commercial customers. The 2017 RES Plan filing will 

be impacted by this issue. 

 Issue #3: The offering of an optional three-part tariff for residential customers call 

the RD-TOU rate. The number of customers on the tariff would be capped at 

10,000 in 2017, 14,000 in 2018, and 18,000 in 2019. This will also impact the 
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2017 RES Plan due to the expanded offering for the Solar*Rewards Small 

program.  

 Issue #4: The implementation of an on-peak demand charge to recover capacity-

related generation and transmission costs from customers served at primary and 

transmission voltage.  No other filing is significantly impacted by this issue. 

 Issue #5: The offering of a Critical Peak Pricing service to medium and large 

commercial and industrial customers. The total load under the service would be 

capped at 30 MW. No other filing is significantly impacted by this issue. 

 Issue #6: The introduction of Supplemental Service and Auxiliary Service options 

for customers with behind-the-meter generation or storage. No other filing is 

significantly impacted by this issue.  

 Issue #7: The gradual or immediate elimination of several service options that 

are rendered obsolete by or do not complement the Company’s proposed long-

term rate design. No other filing is impacted by this issue.  

 Issue #8: An overhaul of our Electric Tariff to introduce a “General Definitions” 

section, improve the  organization of our tariff book, update customer lists, add 

Production Meter Charges where appropriate, address the relocation and 

removal of lights and attachments to street lighting poles, etc.  No other filing is 

significantly impacted by this issue.  

 Issue #9: Revising the rate differential between summer and winter rates for 

Schedule C. No other filing is significantly impacted by this issue.  



 

13 
 

 Issue #10: Revising the differential between summer and winter demand charges 

for the following service schedules: SG, PG, and TG. No other filing is 

significantly impacted by this issue.  

 Issue #11: Lowering the required maximum demand used to determine whether 

Schedule SG customers are eligible for the TOU ECA from 300 kW to 100 kW. 

No other filing is significantly impacted by this issue.  

B. Solar*Connect – Proceeding No. 16A-055E 

 Issue # 1: Approval of Solar*Connect product under the terms and conditions set 

forth in the requested tariff provisions and supporting testimony. The ERP will be 

impacted by this issue.  

 Issue #2: Approval of an Interim Decision allowing the release of a targeted RFP 

for a new solar resource early in the proceeding. No other filing is significantly 

impacted by this issue.  

 Issue # 3: Request to authorize an annual update of the SC Charge and Bill 

Credit. No other filing is significantly impacted by this issue.   

 Issue #4: Request to authorize the recovery of unsubscribed energy at the on 

peak ECA with the incremental capacity credit tracked through the ECA and 

associated ECA tariff changes. No other filing is significantly impacted by this 

issue.  

 Issue # 5: Request to authorize the Company to retain excess program revenues 

on an annual basis not to exceed 10% of program costs.  No other filing is 

significantly impacted by this issue.   

 Issue # 6: Request to authorize Solar*Connect’s inclusion in the annual RES 
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Plan Reports. The 2017 RE Plan is not impacted by this issue nor any other 

filings.  

 Issue # 7: Request to authorize Public Service to acquire, from one or more of 

the respondents to the RFP, up to 50 MW of energy and capacity associated with 

one or more newly-constructed of solar facilities. The proposed targeted 

competitive solicitation would result in the construction of one or more new PV 

generation facilities totaling up to 50 MW (AC). To the extent necessary, the 

Company requests a waiver of Commission Rules regarding acquiring resources 

outside of the electric resource planning process under the Commission’s ERP 

Rules, 4 CCR 3600, et seq. The ERP will be impacted by this issue.  As 

discussed above, the 2017 RE Plan also takes into account the generation of 

RECs from such a facility. 

C. 2017 RE Plan 

 Issue # 1: The Company’s proposed acquisition levels, incentives, and program 

changes for Solar*Rewards and Solar*Rewards Community. The Solar*Rewards 

incentives and acquisition levels could be impacted by the outcome of the Phase 

II Rate Design in Proceeding No. 16AL-0048E. The ERP could be impacted by 

this issue should acquisition levels change.  

 Issue # 2: The approval of the Company’s proposed acquisition levels, 

incentives, Schedule RE tariff as well as associated tariff changes for Recycled 

Energy service. The ERP will be impacted by this issue.  
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 Issue # 3: The approval of the Company’s proposed changes to the pricing of the 

Windsource program and associated tariff changes. No other filing is impacted by 

this issue.  

 Issue #4: The approval of the Company’s modeled incremental and avoided 

costs for eligible energy resources not previously locked down and the resetting 

of the lock down for modeled incremental and avoided costs of resources 

previously locked down, for the term of this Plan. The Rule 3660(h) will be 

impacted by this issue.  

D. Decoupling 

 Issue #1:  The Company will propose Revenue Decoupling Adjustment (“RDA”) 

for Residential and Small Commercial customers with an initial term of five years, 

from 2017 to 2021.  This proposal also looks at how to address the disincentive 

portion of the Demand Side Management (“DSM”) program. The Company is 

requesting that this disincentive amount be taken into account when determining 

any decoupling adjustment so that no double counting of the amount occurs.  

Through a proposed RDA tariff, Public Service will propose two separate revenue 

decoupling adjustments. The first, which will have two components, is for the 

Residential class and sets a revenue target for the class based on weather 

normalized average use per customer (“UPC”). Should the average residential 

UPC fall, the decoupling mechanism will adjust base revenues to match the 

fixed-cost recovery levels that were established in the Company’s most recent 

Phase I rate case, Proceeding No 14AL-0660E, where the approved amount of 

base rate recovery was established.  The RDA will also explicitly account for the 
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RD-TOU pilot rate and track participating customers’ ability to shift usage to off-

peak periods. Through the RDA tariff, these two adjustments will be combined 

and a surcharge or credit in the subsequent year will be passed back through the 

Schedule R and RD-TOU rates.  The proposed decoupling adjustment 

interrelates to the infrastructure additions that the Company will be addressing in 

the Grid CPCN. 

 Issue #2: The proposed second decoupling adjustment for the Small Commercial 

class, which also accounts for changes in weather normalized average use per 

customer.  This revenue decoupling surcharge or credit will be applied only to the 

Small Commercial (Schedule C) class.  Likewise, this proposed decoupling 

adjustment interrelates to the infrastructure additions that the Company will be 

addressing in the Grid CPCN.  No other filing is significantly impacted by this 

issue. 

E. Grid CPCN 

 Issue #1: Determine whether the Company’s proposed Advanced Metering 

Infrastructure (“AMI”) deployment is reasonable. This will look at both the 

timeframes as well as the cost and benefits to customers of this deployment.  

The decline in energy consumption that will result from the installation of this 

infrastructure in part drives the need for the decoupling filing.  

 Issue #2: Evaluate the Company’s proposal to install IVVO technologies, 

including analyzing grid-side energy efficiency benefits. The decline in energy 

consumption that will result from the installation of this infrastructure in part 
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drives the need for the decoupling filing.  Demand reductions could impact the 

ERP. 

 Issue #3:  Establish the appropriate reporting to be completed during 

construction and deployment. No other filing is significantly impacted by this 

issue.    

 Issue #4:  This Application is still in assembly by the Company and other key 

issues may be identified.  In the event there are other issues that affect other 

filings listed in this NOI, we will identify those in the Grid CPCN filing and update 

the NOI if necessary. 

F. 2016 ERP 

 Issue # 1: Determination of the Resource Acquisition Period (RAP) and resource 

need.  As required by PUC Rule 3604(a), the Company identifies a resource 

acquisition period of between 6 and 10 years within which it determines the need 

for incremental resources necessary to cover forecasts of its annual peak 

obligation load (adjusted for demand-side management impacts) plus a planning 

reserve margin.  The Company anticipates the RAP in the upcoming  2016 ERP 

could be viewed by some parties as a significant issue to be debated.  No other 

filing is significantly impacted by this issue.   

 Issue # 2: Presentation of updated technical studies.  The Company is in the 

process of updating several technical studies that examine the impacts of 

increasing levels of intermittent generation on the overall power supply 

system.  These studies include: Solar Integration Cost, Coal Cycling Cost, and 

Flex Reserve Adequacy.  The Company anticipates the results of these studies 
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could be of significant interest to some parties during the 2016 ERP Phase I 

proceeding.  This issue is expected to be relevant to the 3660(h) filing and, to a 

lesser degree, the 2017 RE Plan. 

 Issue #3: The Company will present the technical modeling assumptions and 

generic unit costs.  These technical assumptions will mirror Attachment A filed on 

February 29, 2016 as ordered by Decision No. C16-0127.  The 2017 RE Plan 

and the 3660(h) filing will be marginally impacted by this issue.   

 Issue # 4: Company ownership of generation resources. The 2016 ERP will 

present options to meet any resource needs during the resource acquisition 

period, as well as options and opportunities available to manage the cost of 

energy for customers.  The degree to which the Company identifies plans to 

develop and own new generating facilities and/or to acquire existing generation 

facility assets could be viewed as a significant issue by some parties.  This issue 

is relevant to the 3660(h) filing. 

 Issue #5:  EPA’s Clean Power Plan.  The Company anticipates discussing how 

its resource plan aligns with the general carbon reduction targets envisioned in 

the Environmental Protection Agency’s Clean Power Plan (CPP).  Given the 

recent stay of the CPP by the U.S. Supreme Court, the Company expects the 

issue of whether and how to address CPP could be significant.   This issue is 

relevant to the 3660(h) filing. 

G. 3660(h) Filing 

 Issue #1: Rule 3660(h) encourages the Company to invest in renewable 

resources.  The 3660(h) filing has been filed slightly in advance of  the ERP  and 
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the Company has equested that it be evaluated on an expedited basis in 

advance of the ERP. A significant issue in the proceeding is whether any 

proposed resources satisfy the applicable standards under either Rule 3660(h)(I) 

or Rule 3660(h)(II).  The degree to which the Company identifies plans to 

develop and own new renewable generating facilities could be viewed as 

significant by some parties. This issue is relevant to the ERP. 

 Issue #2: Recent federal tax credit extensions. On December 18, 2015, the 

Omnibus Appropriations Act (“Act”) was signed into law by President Obama. 

The Act includes a five-year extension of both the 30 percent investment tax 

credit (“ITC”) and the production tax credit (“PTC”) for wind and other eligible 

renewable energy projects.  Absent the extension, the ITC was slated to 

decrease to 10 percent from 30 percent for solar facilities placed into service 

after 2016, and the PTC was scheduled to expire for eligible projects for which 

construction had not yet begun by the end of 2015.  How the Company proposes 

to take advantage of these tax credits for customers could be viewed as a 

significant issue by some parties. This issue is expected to be relevant to the 

ERP. 

 Issue #3:  RESA impacts.  Another issue in this proceeding will be the evaluation 

of any impacts on the RESA from resources proposed by the Company under 

Rule 3660(h). This issue is expected to be relevant to the ERP and the 2017 RE 

Plan.  
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V. Renewable Energy Standard Adjustment Impact  

In Decision No. C16-0127, at paragraph 24, the Commission directed the 

Company to include the current status of the Renewable Energy Standard Adjustment 

(“RESA”); the projected balance and impact various filings could have on the RESA.  

The Company has included the required RESA calculations under the 2017 RE Plan 

calculated in compliance with Rule 3661(h) and included as Attachment A to this filing.  

This includes the impact of revised incremental costs of the existing eligible energy 

resources associated with the resetting of avoided costs based on today’s project fuel 

forecast. 

 In addition, the Commission directed the Company to include the potential 

impacts of adding 1 GW of new eligible energy resources and its effect on the RESA 

which is provided in Revised Attachment B.  For the purpose of this analysis, the 

Company has assumed the addition of the proposed 600 MW Rush Creek Wind Project 

as filed in Docket No. 16A-0117E, 200 MW of incremental Investment Tax Credit (“ITC”) 

solar becoming commercially operational on Jan 1, 2020, and an additional 200 MW of 

incremental ITC solar becoming commercially operational on Jan 1, 2022. The Rush 

Creek Wind Project is represented within the RESA deferred balance projection as 

utility ownership revenue requirements employing construction cost estimates as filed in 

Docket No. 16A-0117E, with the ability to take full advantage of the Production Tax 

Credit at the maximum allowed level. The Rush Creek Wind Project is also depicted in 

Revised Attachment B employing the Company’s preferred RESA treatment for the 

resource as described in the Direct Testimony of Alice Jackson filed in Docket No. 16A-

0117E. The solar resources are represented within the RESA deferred balance 
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projection as an Economic Carrying Charge cost stream, which is priced at the average 

of a utility self-build treatment of the ITC benefit and an Independent Power Producer 

treatment of the ITC benefit. Both solar projects are assumed to take full advantage of 

the available ITC benefits. The remaining modeling assumptions are the same as those 

employed in the Company’s 2017 Renewable Energy Plan (2017 RE Plan).  The two 

RESA Tables in  Attachment A and Revised Attachment B show nearly the same RESA 

balance in years 2016 through 2018.  Beginning in 2019 the two deferred balance 

projections diverge with the addition of the Rush Creek Wind Project. The two deferred 

balance projections further diverge with the addition of the generic solar resources in 

2020 and 2022.  Both of the RESA deferred balance projections provided in Attachment 

A and Revised Attachment B are projected to remain positive through the full period of 

the analysis. The Company has provided the RESA impact associated with its Rule 

3660 application as part of the filing in Docket No. 16A-0117E.  

VI. Conclusion 

To reiterate Public Service’s intent in this NOI is to explain how the individual 

components of Our Energy Future initiative interrelate and to identify the issues that we 

believe our applications have or will raise. While we ask no particular relief in this NOI, it 

is the hope of the Company that the Commission will find our individual applications that 

we are making as part of Our Energy Future to be in the public interest and to approve 

them.  
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Dated this 27th day of May, 2016. 

Respectfully submitted, 

By: /s/ William M. Dudley 
William M. Dudley, #26735  
Assistant General Counsel - Lead 
Christopher M. Irby, #35778 
Assistant General Counsel 
Xcel Energy Services Inc. 
1800 Larimer Street, Suite 1100 
Denver, Colorado 80202-1414 
Telephone:  
Dudley: (303) 294-2842 
Irby: (303) 294-2504  
Fax:  (303) 294-2988 
Email:  
Dudley : bill.dudley@xcelenergy.com 
Irby : christopher.m.irby@xcelenergy.com 
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